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Abstract 

An entrepreneur is a person who is responsible for setting of a business or an enterprise. In 

fact, he is one who has the interactive. An entrepreneur is a person who introduces 

something new, converts opportunities in to products and services. The success of an 

entrepreneur depends largely on his intelligence, imagination, capacity to innovate and his 

ability to turn visions into realities. The present study focuses the difficulties experienced by 

the entrepreneurs in Kanniyakumari district. The objectives of the study, are to analyze the 

problems faced by the entrepreneurs the in Kanniyakumari district and to provide findings 

and suggestions. The study covered both primary and secondary data. For the present study 

25 entrepreneurs of various businesses are selected. The samples are selected using 

convenient sampling method.  
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Introduction 

The term entrepreneur is a loanword 

from French, and is commonly used to 

describe an individual who organizes 

and operates a business or businesses, 

taking on financial risk to do so. The 

term was first defined by the Irish-

French economist Richard Can till on 

as the person who pays a certain price 

for a product to resell it at an uncertain 

price, thereby making decisions about 

obtaining and using the resources 

while consequently admitting the risk 

of enterprise. .  

Definitions 

An entrepreneur is an economic agent 

who unites all means of production- 

land of one, the labour of another and 

the capital of yet another and thus 

produces a product. By selling the 

product in the market he pays rent of 

land, wages to labour, interest on 

capital and what remains is his profit. 

He shifts economic resources out of an 

http://en.wikipedia.org/wiki/Economist
http://en.wikipedia.org/wiki/Richard_Cantillon
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area of lower and into an area of higher 

productivity and greater yield. 

Jean-Baptiste 

An entrepreneur searches for change, 

responds to it and exploits 

opportunities. Innovation is a specific 

tool of an entrepreneur hence an 

effective entrepreneur converts a 

source into a resource. 

Peter Drucker 

Objectives  

The important objectives are 

a. To study the important problems of 

entrepreneurs. 

b. To analyze the problems faced by the 

entrepreneurs in Kanniyakumari 

district. 

c. To offer suitable suggestions to 

overcome the problems. 

Methodology  

Area of study 

The area of the study refers to 

Kanniyakumari district. 

Sources of data 

The study is confined with both 

primary and secondary data.  

Primary Data 

The primary data is collected through a 

well structured interview schedule. 

Direct interview was also conducted 

among 25 entrepreneurs in 

Kanniyakumari district. 

 

Secondary Data 

 

The secondary data have been mainly 

collected from the books, journals, 

magazines, and also from the internet. 

 

Sampling Design 

In order to study the problems faced 

by the entrepreneurs in 

Kanniyakumari district 25 

entrepreneurs are randomly selected 

using convenient sampling method.  

 Statistical Tools Used 

The collected data were analyzed with 

the help of various statistical measures 

such as Percentage and Garrett ranking 

technique.  

Problems of Entrepreneurs in 

Kanniyakumari District 

1.Political instability: This does not 

encourage an investor to invest in the 

economy. Even if he has invested, he 

might decide to fold up due to the 

prevailing hostile economic climate.  

2.Presence of inflation: Inflation is an 

economic condition characterized by a 
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general and continuous rise in the 

price level coupled with a fall in the 

value of money. Hence inflation is 

economically harmful to suppliers 

because of unstable quoted market 

prices.  

 

3.Inadequacy of information: The 

collation and analysis of relatively 

dependable, reliable and authentic 

data that may facilitate and enhance 

forecasting and planning. It is 

pertinent to point out that the 

entrepreneur may not be conscious of 

the existing forces of law of demand 

and supply that directly or indirectly 

affects consumers’ behaviour.  

4.Capital: Capital is relatively 

inadequate to finance entrepreneurial 

business transactions in all countries. 

The initial capital for the take-off of the 

business may not be adequate or it 

may be non-existent. Due to lack of 

funds acquisition of 

entrepreneurial/managerial skills is 

not yardstick or prerequisite for 

establishing a small-scale business.  

5.Inadequate of infrastructural 

facilities: This may hamper or hinder 

the development of entrepreneurial 

activities.  

6.Inadequate of Government 

support or motivation: To aid in 

embarking on small-scale business by 

providing free consultancy services 

and making available soft loans.  

7.Type of business to establish: At 

the onset may pose and Herculean task 

for new entrepreneurs because of lack 

of experience in small-scale business 

transaction and management.  

Analysis of Data 

Age – wise classification of the 

respondents 

The age of a person is an important 

factor which decides the occupation of 

a person. So the respondents are 

classified on the basis of the age and 

presented in the below table.  

Table 1. Age-wise classification of 

respondents 

Sl. 
No. 

Age No. of 
Respondents 

% 

1 Below 35 4 16 

2 35 – 50 13 52 

3 Above 50 8 24 

 Total 25 100 

Source: Primary Data 
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The above table shows that 4 (16 

percent) of the respondents comes 

under the age group up to 35 years, 13 

(52 percent) of them come under the 

age group of 35 – 50 years and the 

remaining 8 (24 percent) of them 

comes under the age group of above 50 

years. 

Education - wise classification of the 

respondents 

Education is one of the important 

factors considered for the study. The 

following table shows that the 

classification of respondents on the 

basis of education. 

Table 2. Education - wise 

classification of the respondents 

Sl. 

No 
Educational 
qualification 

No. of 

respondents 
% 

1 Up to HSC 2 8 

2 Graduates 13 52 

3 
Post 

graduates 
6 24 

4 Others 4 16 

 Total 25 100 

 Source: Primary data 

It is inferred from the above table that 

2 (8 percent) of the respondents are 

qualified up to HSC, 13 (52 percent) of 

them are graduates, 6(24 percent) of 

the respondents are post graduates 

and the remaining 4(16 percent) of the 

respondents having the qualifications 

such as technical diploma, degree etc. 

Type of business  

The business is carried on partnership 

and sole proprietorship basis. The 

following table shows the classification 

of the owners on the basis of the type 

of business run by them. 

Table 3. Type of business 

Sl. 

No. 
Type 

No. of 

respondents 
% 

1 Partnership 3 12 

2 Sole 
proprietorship 

22 88 

 Total 25 100 

Source: Primary Data 

The above table shows that majority 

3(12 percent) of the respondents are 

running business as partnership 

business and the remaining 22 (88 

percent) of them are running their 

business as a sole proprietorship 

business. 
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Type of Capital invested in the 

business 

The capital invested in the business are 

owned as well as borrowed from 

various sources. The following table 

shows the classification of the 

entrepreneurs on the basis of the type 

of capital invested in the business.  

Table 4. Type of capital invested in 

business 

Sl. 

No. 

Type of 

capital 

No. of 

respondents 
% 

1 Owned 6 24 

2 Borrowed 19 76 

 Total 25 100 

Source: Primary Data 

The above table shows that majority 

19 (76 percent) of the respondents 

invested borrowed money in their 

business from banks and financial 

institutions and the remaining 6 (24 

percent) of the respondents invested 

their own money in their business.  

Monthly income from business 

The following table shows that the 

classification of respondents on the 

basis of the monthly income earned by 

them in their business. 

Table 5. Monthly income 

classification of the respondents 

Sl. 
No 

Monthly 
income 

No. of 
respondents 

% 

1 
Up to 

20,000 
2 8 

2 
20001 – 
40000 

18 72 

3 
Above 
40000 

3 12 

 Total 25 100 

 Source: Primary data 

It is inferred from the above table that 

2 (8 percent) of the respondents are 

earning up to Rs.20,000 per month, 

18(72 percent) of them are earning 

Rs.20001 – 40000 and the remaining 

3(12 percent) of the respondents are 

earning above  Rs. 40000 per month 

from their business.  

Problems faced by the 

entrepreneurs in Kanniyakumari 

district 

The following Table indicates the 

important problems faced by the 

entrepreneurs in Kanniyakumari 

district. The ranks assigned by the 

respondents are converted into scores 

using Garrett ranking technique. 
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Table 6. Problems faced by the 

entrepreneurs in Kanniyakumari 

district  

Sl. 

No. 
Problems Scores Rank 

1 
Lack of 

motivation 
37.94 VII 

2 
Lack of 

experience 
58.10 II 

3 
Type of 

business 
46.44 V 

4 
Lack of govt. 

support 
51.06 III 

5 
Financial 

problem 
58.86 I 

6 Competition 47.18 IV 

7 Others 43.78 VI 

Source: Primary Data 

It is inferred from the above table the 

financial problem scores high and 

holds the first rank in the problems 

faced by the entrepreneurs, the lack of 

experience holds the second rank and 

the lack of Government support holds 

the third rank respectively.  

Findings  

The important findings are: 

 The researcher find out that 13 

(52 percent) of the entrepreneurs 

comes under the age group of 35 – 

50 years.  

 Most 13 (52 percent) of the 

entrepreneurs are graduates. 

 Majority 43(86 percent) of the 

entrepreneurs running their 

business as a sole proprietorship 

business. 

 It is found that 19(76 percent) of 

the entrepreneurs invested 

borrowed money for their 

business.  

 From the total respondents 18(72 

percent) of the respondents are 

earning Rs.20001 – 40000 from 

their business per month. 

 The financial problem scores high 

and holds the first rank in the 

problems faced by the 

entrepreneurs, the lack of 

experience holds the second rank 

and the lack of Government 

support holds the third rank 

respectively. 

 

Suggestions 

1. Consider as specific target for all 

developmental programmers. 

2. Better educational facilities and 

schemes should be extended to 

them from government part. 

3. Adequate training programmed on 

management skills to be provided 

to the entrepreneurs. 
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4. Encourage entrepreneur’s 

participation in decision-making.  

5. Vocational training to be extended 

to the entrepreneurs that enables 

them to understand the production 

process and production 

management.  

Conclusion 

The entrepreneurs in Kanniyakumari 

play an important role in the growth 

and development of the 

entrepreneurial sector in 

Kanniyakumari district. They have 

many problems in doing their business 

and it leads to the lack of self 

confidence among them. If the 

necessary steps are taken to overcome 

the above mentioned problems it will 

help the entrepreneurs to get more 

confidence and it leads to the economic 

development of our country. 
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